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which the Purchasing Power of Money with reference to the chief commodities remained nearly the same.    At any rate it seems impossible to devise a better standard. From the equation
P - O x  E
1 - <* x yp
we see that it is of importance that Q should not be subject to great and sudden fluctuations. If such fluctuations occur there must be corresponding changes in the general level of Prices unless, what is highly improbable, simultaneous
E
fluctuations   in ~r   balance the changes  in  Q.
So long as Gold and Silver, used jointly, constituted the Money of the world Q was larger than it is at present, and the use of great quantities of Silver by certain Eastern Countries, both as Currency and for the purpose of hoarding, acted on the World's Standard of Value its ballast acts on a ship. This safeguard lias now been lost, and I foresee the possibility of great difficulties in the future if Q is indefinitely reduced and the business of the world carried on in an increasing degree by means of Credit.
In such case sudden and large increases or decreases in the production of Gold would have a great influence on Prices. It would be a merit in our present Standard of Value if the yearly production of Gold increased as Prices fell (which